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A LETTER FROM NCSEA'’s PoLICY TEAM

Dear NCSEA Members and Friends,

Regardless of what we call it, the “green economy,” “clean energy industry,” or “sustainable energy economy”, one fact is
certain — continuing the rapid growth in use of sustainable energy solutions will be critical to North Carolina’s economic
future.

Over the past five years, the North Carolina General Assembly has passed more than fifty sustainable energy-related bills.
In combination with recent rulings by the North Carolina Utilities Commission, our state has laid the foundation for our
emerging new energy economy to develop, but much more work lies ahead. The success of renewable energy, energy
saving solutions and high performance building practices will be critical to making our energy future economically,
socially and environmentally sustainable for generations to come.

Today, an increasingly broad cross-section of North Carolina’s people and businesses are involved in and support
sustainable energy solutions like solar and wind power, reducing our
bills with energy efficiency, and living and working in buildings

that are better for us financially and for the environment. In nearly NCSEA advocates for policies that
every region of our state, from the mountains to the coast and many bring an overall benefit to North
points in between, North Carolinians are working with NCSEA to Carolina while promoting renewable

identify their next steps on the path to growing our sustainable

energy economy. energy, energy efficiency and

creating clean energy jobs. NCSEA

NCSEA’s “2008 Energy Efficiency and Renewable Energy Industry develops solutions that create
Census” awakened state and local leaders to the reality that North opportunities for all citizens and
Carolina already has a vibrant, rapidly growing industry of more regions across our great state to be

than 6,400 North Carolinians across close to 500 businesses. If

passed this year, many of the proposals in this legislative guide will
create or retain more than 9,000 clean energy jobs statewide over energy economy.
the next 24 months.

a part of growing our sustainable

As you review NCSEA’s 2009 Sustainable Energy Legislative Guide, you will be interested to know that:

The number of sustainable energy legislative proposals has increased more than 200% since 2005 when the first
of over 50 notable energy policy changes became law, reflecting the rapid growth in our state’s understanding and
use of renewable, efficient and sustainable energy solutions.

This year’s legislation reveals that North Carolina legislators are trying harder than ever to create more
comprehensive energy policies and provide more effective structure that enables and encourages our citizens and
industry to make our state a national clean energy leader.

The role of sustainable energy solutions in North Carolina’s economy, government, society and environment is
evolving and growing rapidly.

NCSEA’s members and partners are a diverse, inspired and informed network of individual, business, government and
non-profit leaders who are the driving force behind our state’s sustainable energy market growth and development. With
the support of our members and partners, NCSEA continues to effect real, tangible change in North Carolina, removing
the regulatory and policy barriers standing between us and a sustainable energy future.

NCSEA is where you can make energy work for North Carolina! Join NCSEA today and we will work together to turn
our energy challenges into opportunities.

Thank you,

A

Ivan Urlaub
Executive Director, NCSEA
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How TO USE THE 2009 NC SUSTAINABLE ENERGY LEGISLATIVE GUIDE

The 2009 NC Sustainable Energy Legislative Guide is a comprehensive document you can use to familiarize
yourself with bills introduced in the North Carolina General Assembly this year that are relevant to the
mission of NCSEA and how North Carolina is approaching our shared energy future. Because of the way
North Carolina’s General Assembly works — on a biennial schedule — odd-numbered years like this one result
in much higher numbers of introduced bills. This year’s Legislative Guide includes a staggering sixty-six bills,
and vyhen you include “companion bills” introduced in both the House and Senate, the number rises to 83
bills.

Each bill’s entry includes:
The bill number(s), each of which includes an H or an S to indicate whether the bill originated in the
House or Senate;?
The bill’s Session Law number, if the bill has been passed by both houses and signed by the governor;
The Committees in each house to which the bill has been referred;
The status (current as of this Guide’s date of publication) of each bill;
A description of the bill’s text; and,
The bill’s crossover status, if the bill has not been referred to a Finance or Appropriations Committee.
See the appendix of this Guide for more information on crossover, the date of which this year was
May 14™ 2009. If a bill that is subject to crossover did not pass either the House or the Senate, it is
no longer eligible for consideration in 2010.

To learn more about an individual bill, enter the bill number (i.e. S3 or H1389) at http://ww.ncleg.net/ and
track its progress during the legislative session.

Many of the bills listed in this guide will still be eligible for consideration during the 2010 legislative session
if they do not pass both chambers this year. It is important that members of the General Assembly hear from
citizens and businesses to build Senators’ and Representatives’ understanding and support of economically
responsible sustainable energy solutions. A single call, email, or visit can make all the difference.

Find your legislative representatives by entering your zip code + four digits at the bottom of:
http://ncleg.net/G1S/RandR0O7/Representation.html
For additional assistance, call the General Assembly at (919) 733-7928.

! To learn more about how the N.C. General Assembly does its work, see Appendix A on page 25 of this Guide.

2 1f a bill includes both a House and a Senate bill number, the bills were introduced as “twins,” or identical bills.
Vi
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2009 RENEWABLE ENERGY® BILLS

H284 — Extend Renewable Energy Credit Sunset

House Sponsors: Rep. K. Alexander and co-sponsors
Reps. Bryant, Faison, Harrison,
Hughes, and Samuelson.

House Committees: Energy & Energy Efficiency,

Finance.
Status: Referred to House Energy & Energy
Efficiency on Feb. 25, 2009.
Description: This bill extends the sunset on the

Renewable Energy Investment Tax
Credit from January 1, 2011 to
January 1, 2016.

H372/5239 — Renewable Energy and Energy Efficiency Credit

House Sponsors: Reps. Holliman, Harrison, Luebke, and Samuelson and co-sponsors Reps. M.
Alexander, Bryant, Cotham, Dockham, Faison, Farmer-Butterfield, Fisher, Glazier,
Hughes, Insko, Lucas, McGee, Tarleton, Wainwright, Weiss, and Wray.

House Committees: Energy & Energy Efficiency, Finance.

H372 Status: Referred to House Energy & Energy Efficiency on March 4, 2009.

Senate Sponsors:  Sen. Stein and co-sponsors Sens. Albertson, Allran, Atwater, D. Berger, Bingham,
Boseman, Clodfelter, Dannelly, Davis, Dorsett, Foriest, Garrou, Goss, Hartsell,
Hoyle, Jenkins, Kinnaird, Malone, McKissick, Nesbitt, Purcell, Queen, Rand,
Snow, Soles, Stevens, Swindell, Vaughan, and Weinstein.

Senate Committees: Finance.

S239 Status: Referred to Senate Finance on Feb. 19, 2009.

Description: This bill makes a number of changes. First, it extends the sunset of the Renewable
Energy Investment Tax Credit to match the sunset of the federal tax credit, January
1, 2017. Second, it makes combined heat and power property and geothermal heat
pumps eligible for the Renewable Energy Investment Tax Credit. Third, it extends
the credit to cover energy efficiency upgrades as well as renewable energy
technologies. Finally, it allows the Renewable Energy Investment Tax Credit to be
taken against the gross premiums tax (a tax paid by medical insurers, etc., in lieu of
income tax).

% Renewable energy is energy derived from resources that constantly renew themselves or that are practically inexhaustible.
Renewable resources include solar, wind, hydro, landfill gas, animal waste, and other biomass. Bills included in this section
directly impact the feasibility of renewable energy generation in North Carolina.

NCSEA’s 2009 North Carolina Sustainable Energy Legislative Guide 1



http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=h284
http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=h372
http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=s239

H512/S305/S.L.. 2009-548 — Incentives for Energy Conservation APPROVED

House Sponsors: Reps. Holliman, Harrison, and Luebke and co-sponsors Reps. M. Alexander,
Cotham, Faison, Farmer-Butterfield, Hughes, Insko, Lucas, Pierce, Samuelson,
Tarleton, Weiss, Womble, and
Wray.

House Committees: Energy & Energy Efficiency,
Finance.

H512 House Status: Passed House Energy & Energy
Efficiency on June 25, 2009;
passed House Finance on July 22,
2009; passed the House on July
23, 2009; amended and passed
Senate Finance on August 4,
2009; passed the Senate on
August 5, 2009; the House concurred on the amended bill on August 6, 2009;
signed by the Governor on August 28, 2009.

Senate Sponsors:  Sen. Clodfelter and co-sponsors Sens. Atwater, Graham, Kinnaird, Queen, Shaw,

and Stein.
Senate Committees: Finance.
S305 Status: Re-referred to Senate Finance on Feb. 26, 2009.
Description: The bill extends the sunset of North Carolina’s renewable energy tax credit to

January 1, 2016, expands the 35% tax credit to cover geothermal heat pumps and
equipment, and allows the credit to be taken against the gross premiums insurance
tax.

H621 — Geothermal Heat Pump Tax Credit

House Sponsors: Reps. K. Alexander, Faison, and Harrell and co-sponsors Reps. Bryant, Cotham,
Fisher, Harrison, Holliman, Hughes, Insko, Lucas, Mackey, Pierce, Stewart,
Tarleton, and Whilden.

House Committees: Energy & Energy Efficiency, Finance.

Status: Referred to House Energy & Energy Efficiency on March 17, 2009.

Description: This bill creates a tax credit for taxpayers who purchase and place into service in
North Carolina geothermal heat pump property. The credit is equal to 30% of the
cost of the property. A taxpayer may not take a credit of more than $6,000 and
must take the credit in the same year the property is installed. The credit may be
taken on property placed into service until December 31, 2016.

NCSEA’s 2009 North Carolina Sustainable Energy Legislative Guide 2
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H1387/S.L. 2009-553 — Solar Collectors on Residential Properties V APPROVED

House Sponsors: Reps. Fisher and Harrison and co-sponsors Reps. K. Alexander, Faison,
Insko, and Jones.

House Committees: Energy & Energy Efficiency, Judiciary IlI.

Senate Committees: Select Committee on Economic Recovery.

Status: Passed by the House and sent to the Senate
on May 14, 2009; amended and passed the
Senate on August 6, 2009; the House voted
on concur on August 10, 2009; signed by
the Governor on August 28, 2009.

Crossover Status:  Met the crossover deadline.

Description: This bill makes the current limitations on
city ordinances, county ordinances, and
deed restrictions regulating the installation
of solar collectors for single-family
residences applicable to all residential

property.
651 — Study NC Govt to Up Alternative Energy Use

Senate Sponsors: Sen. Goss.

Senate Committees: Rules.

Status: Referred to Senate Rules on

March 19, 2009.

Crossover Status:  Failed to crossover by May 14, 2009.

Description: This bill creates the Joint Study Commission on Expanding Alternative Energy Use
by State Government, which would consist of 14 members and would study the
feasibility and desirability of the N.C. state government expanding its use of
alternative sources of energy for fueling vehicles and for providing for HVAC
needs in state buildings.
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2009 ENERGY EFFICIENCY & HIGH PERFORMANCE BUILDING BILLS

S304/H349/ S.L.. 2009-375 — Energy Savings Contracts’ Cap/Program Admin.

House Sponsors: Reps. Harrison, Samuelson, Bryant and Cotham and
co-sponsors Reps. K. Alexander, M. Alexander, APPROVED
Fisher, Glazier, Hall, Harrell, Holliman, Insko,
Luebke, Mackey, Tarleton, Tolson, Weiss, Wiley, Wilkins, and Wray.

House Committees: Energy & Energy Efficiency, Judiciary I11, Finance.

H349 Status: Referred to House Energy & Energy Efficiency on March 2, 2009.

Senate Sponsors:  Sen. Clodfelter and co-sponsors Sens. Atwater, Graham, Kinnaird, Queen, Shaw,
and Stein.

Senate Committees: Finance.

S304 Status: Passed the Senate on May 27, 2009 and passed the House on July 16, 2009; signed
into law by the Governor on July 31, 2009.

Description: This bill increases the amount the state can finance under Guaranteed Energy

Savings Contracts from $100 million to $500 million. It also requires the auditor to
provide a life cycle cost analysis of each energy conservation measure in the final

proposal.
H464/S.L. 2009-149 — Raleigh Energy Efficiency APPROVED
House Sponsors: Reps. Martin, Harrell, Weiss, and Ross and co-sponsors Reps. Harrison and
Jackson.

House Committees: Local Government Il, Energy & Energy Efficiency.

Senate Committees: State and Local Government.

Status: Passed the House on April 15, 2009; amended and passed the Senate on June 11,
2009; the House concurred on the amended bill on June 18, 2009; signed into law
by the Governor on June 22, 20009.

Description: This bill exempts the City of Raleigh from competitive bidding requirements when
signing contracts for use as any part of a pilot program to test the efficiency and
effectiveness of LED technologies or any other energy efficiency program. In
addition, the bill authorizes the Cities of Raleigh and Winston-Salem to enter into
leases for the siting and operation of renewable energy facilities for 20 years
without treating it as a sale of land.
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H504/S147 — Tax Credit for Energy-Efficient Homes

House Sponsors: Reps. Fisher, Harrison, Goforth, and Samuelson and co-sponsors Reps. M.
Alexander, Blackwood, Blue, Bordsen, Coates, Dollar, Faison, Folwell, Gillespie,
Glazier, Harrell, Hughes,
Lucas, Martin, Rapp, Spear,
Tarleton, and Womble.

House Committees: Energy & Energy m‘z”uﬁTl
Efficiency, Finance.

H504 Status: Referred to House Energy TR | s
& Energy Efficiency on ¢

March 9, 2009.

Senate Sponsors:  Sen. Swindell and co-
sponsors Sens. Allran,
Atwater, Bingham,
Boseman, Brown,
Clodfelter, Davis, Dorsett,
Forrester, Goodall, Goss,
Hoyle, Jacumin, Jenkins,
Jones, Kinnaird,
McKissick, Preston,
Purcell, Snow, Stein, Stevens, Tillman, and VVaughan.

Senate Committees: Finance.

=

[EEEEEP R

S147 Status: Referred to Senate Finance on Feb. 12, 2009.

Description: This bill creates an income tax credit of either $1,000 (federally qualified) or
$2,000 (state qualified) for taxpayers who construct or improve an energy-efficient
home.

H695 — University/Community College Energy Savings

House Sponsors: Reps. Fisher, Justice, Harrison, and Samuelson and co-sponsors Reps. M.
Alexander, Bell, Bordsen, Cotham, Faison, Farmer-Butterfield, E. Floyd, Glazier,
Insko, Lucas, Luebke, Martin, Parmon, Rapp, Tarleton, and Wray.

House Committees: Education, Energy & Energy Efficiency, Appropriations.

Status: Re-referred to House Energy & Energy Efficiency on May 7, 2009.

Description: This bill allows constituent institutions of the University of North Carolina and the
North Carolina Community College System to keep the money they save on energy
expenses in order to make other facility upgrades related to reducing energy and
water consumption at the school.

H720/S475/S.L. 2009-427 — Amend Carrboro Charter/Conserve Energy/Water

House Sponsors: Rep. Insko and co-sponsors Reps. Faison, Fisher, and APPROVED

Harrison.
House Committees: Local Government Il, Judiciary I.
H720 Status: Referred to House Local Government Il on March 23, 2009.

Senate Sponsors:  Sen. Kinnaird.
Senate Committees: State and Local Government.
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S475 Status: Passed by the Senate and sent to the House on April 22, 2009; the House passed an
amended bill on July 30, 2009; the Senate concurred on August 4, 2009; signed
into law by the Governor on August 5, 20009.

Crossover Status:  Met the crossover deadline.

Description: This bill amends the charter of the Town of Carrboro to authorize the town’s Board
of Aldermen to adopt ordinances prohibiting: 1) deed restrictions, covenants,
equitable servitudes; 2) similar agreements that would prohibit the installation of
solar collectors, clotheslines, rain barrels, garden fences; or 3) other devices
designed to generate or conserve energy through the use of renewables or that
capture, store, or reuse water.

H1050 — Independent Energy Efficiency Administrator

House Sponsors: Reps. Blue, Tolson, Glazier, and

Harrison and co-sponsors Reps.

K. Alexander, Bryant, Cotham,

Faison, Fisher, Hall, Harrell, Insko, Lucas, Luebke, Martin, Pierce, Rapp, Ross,
Starnes, Tarleton, and Weiss.

House Committees: Energy & Energy Efficiency, Finance.

Status: Referred to House Energy & Energy Efficiency on April 6, 2009.

Description: This bill creates NC SAVE$ ENERGY as the independent energy efficiency
administrator for the state. It creates an 11-member oversight board which will
oversee the independent nonprofit organizations managing the planning,
implementation, delivery, and administration of energy efficiency programs. The
organization will be funded by a public benefits fee of $0.0017 per kilowatt-hour
for residential electricity users and $0.02 per therm for residential natural gas users.

H1127 — Allow Greater Local Energy Efficiency Stds.

House Sponsors: Rep. Insko and co-sponsors Reps. Fisher, Harrison, Luebke, and Weiss.
House Committees: Energy & Energy Efficiency, State Government/State Personnel.

Status: Referred to House Energy & Energy Efficiency on April 7, 2009.
Crossover Status:  Failed to meet crossover deadline.
Description: This bill allows political subdivisions of the state to adopt an energy conservation

standard more stringent than that of the state as a whole.

H1199 — Energy Efficiency in Bldgs. if State Funded

House Sponsors: Reps. Harrison, Underhill, and
Fisher and co-sponsors Reps.
Harrell, Insko, and Martin.
House Committees: Energy & Energy Efficiency, Appropriations.

Status: Approved by Energy & Energy Efficiency and re-referred to House Appropriations
on May 7, 2009.
Description: This bill amends current state law requiring state buildings to be energy efficient.

Under this bill, any entity that receives in excess of $20,000 in state appropriations
for a major facility construction or major renovation must meet the same energy
efficiency standards as buildings constructed by the state.
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H1484/S567 — Promote Electricity Demand Reduction

House Sponsors: Reps. Barnhart, Dickson, and Glazier and co-sponsors Reps. Faison, Insko, and

Lucas.
House Committees: Public Utilities, Energy & Energy Efficiency.
H1484 Status: Referred to House Public Utilities on April 13, 2009.

Senate Sponsors:  Sen. Hartsell and co-sponsor Sen. Rand.

Senate Committees: Commerce.

S567 Status: Passed by the Senate and sent to the House on May 6, 2009. Referred to House
Energy & Energy Efficiency on May 11, 2009.

Crossover Status:  Met the crossover deadline.

Description: This bill could reduce the amount of renewable energy* implemented in North
Carolina by adding “electricity demand reduction” as a form of renewable energy
in the Renewable Energy and Energy Efficiency Portfolio Standard. “Electricity
demand reduction” is defined as a voluntary reduction of the electricity demand of
retail electric customers through real-time control of the utility and the customer,
using two-way communication systems. The bill adds electricity demand reduction
as a method of meeting the renewable energy requirements (alongside renewable
energy technologies, etc.) with no cap on the amount of the REPS requirements that
can be met using electricity demand reduction.

S52/S.L. 2009-95 — Various Localities Energy Dev. Incentives APPROVED

Senate Sponsors:  Sen. Soles.

Senate Committees: Finance

House Committees: Energy & Energy Efficiency, Finance

Status: Passed the Senate on March 16, 2009; amended and passed by House Energy &
Energy Efficiency on March 26, 2009; amended and passed by House Finance on
May 27, 2009; passed the House on May 28, 2009; the Senate voted to concur on
the amended bill on June 2, 2009; signed into law by the Governor on June 11,
2009.

Description: A number of cities and counties have been granted permission by the state to offer
land-use development incentives in exchange for reductions in energy
consumption. This bill allows all cities and counties to offer the same incentives.

911 — North Carolina Building Code/Council Changes

Senate Sponsors: Sen. Clodfelter.
Senate Committees: Commerce.

Status: Referred to Senate Commerce on March 26, 2009.
Crossover Status:  Failed to meet crossover deadline.
Description: This bill adopts the International Building Code as the building code of North

Carolina, including the International Energy Conservation Code (among many
other, non-energy, changes to the N.C. Building Code and Council).

* As originally defined in the Renewable Energy and Energy Efficiency Portfolio Standard.
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H619 — NC Green Business Fund ADDRESSED IN BUDGET

See pg. 26 for more details

House Sponsors: Reps. Harrison, Bryant, Luebke,
and Tolson and co-sponsors Reps. Cotham, Faison, Fisher,
Insko, Rapp, Wainwright, E. Warren, and Weiss.

House Committees: Commerce, Appropriations.

Status: Referred to House Commerce on March 17, 2009.

Description: This bill changes the N.C. Green Business Fund from a grant-
making fund to a no-interest loan-making fund. It also NC Green
appropriates $5 million from the General Fund to the Department Business Fund

of Commerce for the N.C. Green Business Fund in 2010.

H841/S754/S.L. 2009-140 — Changes for Bonds Authorized Under ARRTA

House Sponsors:  Rep. Owens and co-sponsors Reps. Faison and Lucas. APPROVED
House Committees: Finance, Appropriations.
HB841 Status: Re-referred to House Appropriations on April 29, 2009.

Senate Sponsors:  Sen. Clodfelter and co-sponsor Sen. Stein.

Senate Committees: Appropriations/Base Budget.

S754 Status: Passed the Senate on May 4, 2009; amended by House Finance on May 27, 2009;
passed the House on June 9, 2009; the Senate voted to concur on June 15, 2009; signed
into law by the Governor on June 19, 20009.

Description: This bill amends the North Carolina General Statutes to allow the state to take full
advantage of the expansion of existing bond programs and the creation of new
programs under the American Recovery and Reinvestment Tax Act of 2009. Included
are “qualified energy conservation bonds,” the proceeds of which can be used for
certain energy conservation purposes. As much as 30% of such bonds can be used for
private activity.

H1389/S.L. 2009-522 — Revolving Loan Fund for Energy Improvements

House Sponsors: Reps. Fisher, Harrison, and Rapp and co-sponsors APPROVED
Reps. Harrell, Luebke, and Martin.

House Committees: Energy & Energy Efficiency, Finance.

Senate Committees: Finance.

Status: Passed the House on July 16, 2009; amended and passed by Senate Finance on
August 4, 2009; passed the Senate on August 5, 2009; the House concurred on the
amended bill on August 6, 2009; signed by the Governor on August 26, 20009.

Description: This bill allows cities and counties to lend unrestricted funds or federal stimulus monies
to taxpayers in order to establish a revolving loan fund for the purpose of providing
loans to finance the purchase and installation of distributed generation renewable
energy sources or energy efficiency improvements that are permanently fixed to
residential, commercial or other real property. A city/county may use Energy Efficiency
and Conservation Block Grant Funds (federal stimulus funds) and its unrestricted
revenue to fund the revolving loan fund. The annual interest rate charge for the use of
funds from the revolving loan fund may not exceed 8% per annum, excluding other fees
for loan application review and origination. The term of any loan may not be greater
than 15 years.
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H1539 — Funds for NC State College of Engineering

House Sponsors:
House Committees:
Status:
Description:

Reps. Gibson, Harrell, Ross, and Weiss and co-sponsor Rep. Wray.
Appropriations.

Referred to House Appropriations on April 27, 20009.

This bill appropriates $5 million in both the 2009-2010 and 2010-2011 fiscal years
to the North Carolina State University College of Engineering to add faculty. A
portion of those funds may be used to match external grants for Electric Vehicle
Research at the NCSU Advanced Transportation Energy Center.

S52/S.L. 2009-95 — Various Localities Energy Dev. Incentives APPROVED

Senate Sponsors:
Senate Committees:
House Committees:
Status:

Description:

Sen. Soles.

Finance.

Energy & Energy Efficiency, Finance.

Amended and passed by Senate Finance on March 12, 2009; passed the Senate on
March 16, 2009; passed House Energy & Energy Efficiency on March 26, 2009;
amended and passed House Finance on May 27, 2009; passed the House on May
28, 2009; the Senate voted to concur on June 2, 2009; signed into law by the
Governor on June 11, 2009.

This bill authorizes all counties and municipalities in North Carolina to provide
development incentives in exchange for reductions in energy consumption.

S456 — Expand Energy Star Sales Tax Holiday

Senate Sponsors:

Senate committees:
Status:
Description:

Sen. Snow and co-sponsors Sens. Atwater, D. Berger,
Brunstetter, Hoyle, McKissick, and Tillman.

Finance.

Referred to Senate Finance on March 9, 2009.

This bill expands the Energy Star qualified products that qualify
for the sales and use tax holiday to include battery chargers,

dishwashers, boilers, furnaces, insulation, windows, CFLs, and ENERGY STAR
others.

A
ENERGY STAR

S97/S.L. 2009-575 — Critical Infrastructure Assessment Changes APPROVED

Senate Sponsors:
Senate committees:
House committees:
Status:

Description:

Sen. Hartsell

Finance.

Judiciary I; Finance.

Passed the Senate on May 5, 2009; the House passed an amended bill on August 3,

2009; the Senate voted to concur on August 6, 2009; signed by the Governor on August
26, 2009.

This bill aligns the authorized purposes for special assessments for critical infrastructure
needs with the purpose of project development financing; adds renewable energy sources and
energy efficiency improvements as purposes; clarifies the law concerning financing a project
for which assessments may be pledged from the competitive bidding requirements of local
governments; and to provide guidance for local governments when issuing certain debt
instruments and entering into certain agreements. (Note: Local programs must be established
and approved. NCSEA is working with the NC Solar Center to develop “working” rules.)
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2009 TRANSPORTATION RELATED BILLS

H148/S151 — Congestion Relief/Intermodal Transport Fund

House Sponsors: Reps. Carney, Allen, Ross, and McGee and co-sponsors Reps. Adams, K.
Alexander, M. Alexander, Barnhart, Blue, Cole, Cotham, Dickson, England, Fisher,
E. Floyd, Glazier, Goforth, Harrell, Insko, Johnson, Jones, Martin, McComas,
Owens, Parmon, Rapp, Tarleton, Tolson, Underhill, Wainwright, R. Warren,
Wilkins, Womble, and Yongue.

House Committees: Transportation, Finance

H148 Status: Passed by the House and sent to the Senate on April 22, 2009. Referred to Senate
Finance on April 27, 20009.

Senate Sponsors:  Sen. Stevens and co-sponsors Sens. Atwater, Bingham, Clodfelter, Dannelly,
Davis, Dorsett, Garrou, Goss, Graham, Hartsell, Hoyle, Jenkins, Kinnaird, Malone,
McKissick, Purcell, Stein, and VVaughan.

Senate Committees: Finance.

S151 Status: Referred to Senate Finance on Feb. 12, 2009.

Description: This bill has a number of different goals. First, it establishes a Congestion Relief
and Intermodal Transportation 21* Century Fund. Then, it provides for the
allocation of those funds to: 1) local governments and transportation authorities for
public transportation development; 2) short-line railroads for statewide freight
service; 3) railroads for intermodal facilities, multimodal facilities, and inland
ports; 4) make capital improvements on rail lines; 5) expand intercity passenger rail
service. Third, the bill authorizes counties and transportation authorities to hold a
referendum to levy a sales or use tax in order to fund local public transportation
systems. The bill also extends levels of local transit funding authorization to three
urban regions — Mecklenburg, the Triad, and the Triangle.

F
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H289 — Coordinate Traffic Signals/Reduce Energy Use

House Sponsors: Rep. Allred and co-sponsors Reps. Blust, Current, Harrison, and Samuelson.

House Committees: Energy & Energy Efficiency, Transportation, Appropriations.

Status: Referred to House Energy & Energy Efficiency on Feb. 25, 20009.

Description: This bill requires municipalities and the Department of Transportation to
coordinate traffic signal patterns to reduce energy consumption by reducing idle
time and increasing the efficient flow of traffic.

H400/S841 — Funds for the Biofuels Center ADDRESSED IN BUDGET

See pg. 26 for more details

House Sponsors: Reps. Crawford and Harrell and
co-sponsors Reps. Bell, Bryant, Hughes, Jones, Love, Lucas, Luebke, McLawhorn,
Mobley, Pierce, Spear, Tarleton, Tolson, Tucker, Wainwright, E. Warren, R.
Warren, Wilkins, and Wray.

House Committees: Appropriations.

H400 Status: Referred to House Appropriations on March 5, 20009.

Senate Sponsors:  Sen. Albertson and co-sponsors Sens. D. Berger, Bingham, Clodfelter, Dorsett,
Goss, Hoyle, Jenkins, Kinnaird, Malone, Queen, Stein, and Weinstein.

Senate Committees: Appropriations/Base Budget.

S841 Status: Referred to Senate Appropriations on March 25, 2009.

Description: This bill appropriates $9 million from the North Carolina General Fund to the
Biofuels Center of North Carolina for the 2009-2010 fiscal year and $9 million in
recurring funds for the 2010-2011 fiscal year.

H606/S457/S.L. 2009-237 — Add Definition of Biodiesel APPROVED

House Sponsors: Rep. Harrison and co-sponsor Rep. Bryant.

House Committees: Energy & Energy Efficiency, Finance.

H606 Status: Referred to Energy & Energy Efficiency on March 16, 20009.

Senate Sponsors:  Sen. Snow and co-sponsors Sens. Atwater, D. Berger, Brunstetter, Hoyle, McKissick,
and Tillman.

Senate Committees: Agriculture/Environment/Natural Resources, Finance.

S457 Status: Amended and passed Senate Finance on May 6, 2009; passed the Senate on May 7,

2009; passed House Energy & Energy Efficiency on May 27, 2009; passed House
Finance on June 17, 2009; passed the House on June 18, 2009; signed into law by the
Governor on June 30, 2009.

Description: Adds the definition of biodiesel to the Energy Credit Banking and Selling Program.

H902 — Up B-20 Biodiesel Purchases for School Buses

House Sponsors: Rep. Harrison and co-sponsors Reps. Current and
Glazier.

House Committees: Energy & Energy Efficiency, Education.

Status: Referred to House Energy & Energy Efficiency

on March 31, 2009.
Crossover Status:  Failed to meet crossover deadline.

NCSEA’s 2009 North Carolina Sustainable Energy Legislative Guide 15



http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=h289
http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=h400
http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=s841
http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=h606
http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=s457
http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=h902



http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=h905
http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=h1079
http://www.ncleg.net/gascripts/BillLookUp/BillLookUp.pl?Session=2009&BillID=h1207

purchase a qualified replacement vehicle or $1,500 to purchase a hybrid-electric
vehicle.

H1209/5999 — No Preblended Gas From Importers

House Sponsors: Rep. Cole and co-sponsor Rep. Lucas.

House Committees: Commerce, Appropriations.

H1209 Status: Referred to House Commerce on April 8, 2009.

Senate Sponsors:  Sen. Jenkins and co-sponsor Sen. Davis.

Senate Committees: Commerce.

S999 Status: Referred to Senate Commerce on March 26, 2009.

Description: This bill clarifies that legislation enacted in 2007 requiring suppliers that import
gasoline for sale to offer to distributors or retailers only gasoline that is not
preblended with fuel alcohol and that is suitable for subsequent blending.
Moreover, suppliers must offer such unblended gasoline at each terminal in the
state.

H1290 — NC Clean Cars Program
House Sponsors: Reps. Harrison, Martin, M. Alexander, and Cotham and co-sponsors Reps. Bryant,

Fisher, Harrell, Insko, Lucas, Luebke, and Weiss.
House Committees: Environment & Natural Resources, State Government/State Personnel.

Status: Referred to House Environment & Natural Resources on April 9, 20009.
Crossover Status:  Failed to meet crossover deadline.
Description: This bill establishes the North Carolina Clean Cars Program, a low-emission

vehicle program that is a functional equivalent of the low-emission vehicle program
established in California.

H1541/S610 — Sales Tax: Exempt Liquefied Petroleum Gas

House Sponsors: Rep. Gibson.

House Committees: Energy & Energy Efficiency, Finance.

H1541 Status: Referred to House Energy & Energy Efficiency on April 27, 2009.

Senate Sponsors: Sen. Atwater.

Senate Committees: Finance.

S610 Status: Referred to Senate Finance on March 17, 2009.

Description: This bill exempts liquefied petroleum gas sold to individuals for domestic
consumption from the state and local sales and use tax.

S688 — NC Low Emission Vehicle Program

Senate Sponsors:  Sen. Kinnaird and co-sponsor Sen. McKissick.
Senate Committees: Commerce.

Status: Referred to Senate Commerce on March 19, 2009.

Crossover Status:  Failed to meet crossover deadline.

Description: This bill establishes the North Carolina Low-Emission Vehicle Program, which is
the functional equivalent of the low-emissions vehicle program established in
California.
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S842 — Alternative Fuels Tax Credit

Senate Sponsors:  Sen. Albertson and co-sponsors Sens. Clodfelter, Dorsett, Hoyle, Kinnaird,
Malone, Queen, Stein, and Weinstein.

Senate Committees: Finance.

Status: Referred to Senate Finance on March 25, 2009.

Description: This bill creates a tax credit for alternative fuels infrastructure and creates a tax
credit for alternative fuel and advanced technology vehicles. A tax credit of 50%
of the amount of credit allowed under the United States Tax Code for alternative
fuel facilities located in the state can be taken by a taxpayer who installs alternative
fuel property eligible for the federal tax credit. A tax credit of 50% of the amount
of credit allowed under the United States Tax Code for an alternative fuel or
advanced technology vehicle can be taken by a taxpayer who purchases a vehicle
eligible under that credit. Both credits would sunset January 1, 2015.

S874 — Energy Efficient State Motor Vehicle Fleet

Senate Sponsors:  Sen. Clodfelter.

Senate Committees: Commerce.

Status: Referred to Senate Commerce on March 26, 2009.

Crossover Status:  Failed to meet crossover deadline, but another bill with the same goal, H1079,
became law on June 20, 20009.

Description: This bill requires the Department of Administration, when purchasing passenger
motor vehicles, to give preference to new passenger motor vehicles that have a fuel
economy in the top 15% of that class.

S1066 — Tax Credit for Alt. Fuel Facilities/VVehicles

Senate Sponsors:  Sen. Albertson and co-sponsors Sens. Atwater, Davis, Dorsett, Goss, Jenkins,
Kinnaird, Purcell, Stein, and Weinstein.

Senate Committees: Finance.

Status: Referred to Senate Finance on March 31, 2009.

Description: This bill creates a tax credit for alternative fuel infrastructure and creates a tax
credit for alternative fuel vehicles and advanced technology vehicles. Alternative
fuels include compressed and liquefied natural gas, methanol, hydrogen, and
electricity. The construction investment tax credit increases to 30% for commercial
or residential facilities that dispense renewable fuel.
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2009 CLIMATE CHANGE RELATED BILLS

28 — LRC Study GHG Credits for Farming

House Sponsors: Rep. Faison and co-sponsor Rep. Lucas.
House Committees: Agriculture, Rules.

Status: Re-referred to House Rules on March 11, 2009.
Crossover Status:  Failed to meet crossover deadline, but could be folded into a larger study bill.
Description: This bill authorizes the Legislative Research Commission to study the feasibility

and advisability of extending credits to farming, as to other businesses, in any cap-
and-trade program for greenhouse gas emissions in which North Carolina
participates.

S835/S.L 2009-306 — Extend Climate Change Commission APPROVED

Senate Sponsors:  Sen. Albertson and co-sponsor Sen. Kinnaird.
Senate Committees: Agriculture/Environment/Natural Resources
House Committees: Environment & Natural Resources, Rules.

Status: Passed the Senate on April 7, 2009; passed the House on July 8, 2009; signed into
law by the Governor on July 17, 2009.

Description: This bill extends the Legislative Commission on Global Climate Change to October
1, 2010.

H1200 - Extend Climate Change Commission

House Sponsors: Reps. Harrison and Underhill and co-sponsors Reps. Faison, Fisher, Glazier,
Harrell, Insko, Lucas, and Martin.
House Committees: Rules.

Status: Referred to House Rules on April 8, 20009.

Crossover Status:  Failed to meet crossover deadline.

Description: This bill extends the Legislative Commission on Global Climate Change to October
1, 2010.

H1205 — Establish NC Commission on Climate Change

House Sponsors: Reps. Harrison, Underhill, and Glazier and co-sponsors Reps. Faison, Fisher,
Harrell, Insko, Lucas, and Martin.
House Committees: Environment & Natural Resources, Rules.

Status: Referred to House Environment & Natural Resources on April 8, 2009.
Crossover Status:  Failed to meet crossover deadline.
Description: This bill establishes the North Carolina Commission on Climate Change, which

will consist of fifteen members with the authority to study “issues related to global
climate change.” In addition, the bill establishes the Advisory Council of the North
Carolina Commission on Climate Change, which is a 20 member body including
representatives from the energy industry, agriculture, environmental groups,
academics, and General Assembly designees.
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H1441 — Greenhouse Gas Emissions Reduction Act

House Sponsors: Reps. Harrison, Fisher, and K. Alexander and co-sponsors Reps. Cotham, Hall,
Insko, Luebke, and Mackey.
House Committees: Environment & Natural Resources, Public Utilities.

Status: Referred to House Environment & Natural Resources on April 13, 2009.
Crossover Status:  Failed to meet crossover deadline.
Description: This bill: 1) requires the Department of Environment and Natural Resources to

develop, maintain, and publish a greenhouse gas emission inventory; 2) requires the
state to reduce greenhouse gas emissions according to a schedule; 3) requires the
development of a two-step implementation plan to reduce greenhouse gas
emissions statewide; and 4) requires monitoring and reporting to ensure
implementation of the greenhouse gas emissions reduction plan.
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H1232/S879 — Study Off-Shore Drilling Revenues

House Sponsors: Rep. Gibson and co-sponsors Reps. Coates, Faison, Gillespie, Hughes, Lucas, and

Wray.
House Committees: Environment & Natural Resources, Rules.
H1232 Status: Referred to House Environment on April 9, 2009.

Senate Sponsors:  Sen. Atwater and co-sponsor Sen. Hartsell.
Senate Committees: Rules.

S879 Status: Referred to Senate Rules on March 26, 2009.
Crossover Status:  Failed to meet crossover deadline.
Description: This bill authorizes the Revenue Laws Study Committee and the Environmental

Review Commission to study what sources of revenue could accrue for North
Carolina if, in the future, drilling for oil or natural gas was to occur in North
Carolina’s coastal waters.

H1354 — Increase Public Safety for Coal Ash Disposal

House Sponsors: Reps. Harrison, Fisher, and Martin and co-sponsors Reps. Glazier, Harrell, Insko,
Luebke, and Weiss.

House Committees: Environment & Natural Resources, Public Utilities, Finance.

Status: Re-referred to House Environment & Natural Resources on April 28, 2009.

Description: This bill: 1) clarifies and expands the requirements for the permitting of
combustion products landfills and the structural fill facilities; 2) authorizes the
Department of Environment and Natural Resources to charge and collect fees from
operators of such landfills and facilities; 3) directs the Department of Environment
and Natural Resources to require monitoring and corrective action for existing
combustion products surface impoundments, to prohibit the construction of new
surface impoundments, and to provide for the phasing out of existing
impoundments; and 4) removes the exemption from the Dam Safety Act for
existing impoundments.

S1004/H1252/ S.L.. 2009-391 — Amend Certain Electricity Generation Laws

Senate Sponsors:  Sen. Hoyle and co-sponsor Sen. Clary. APPROVED
Senate Committees: Commerce.
S1004 Status: Passed Senate Commerce on May 7, 2009; passed the Senate on May 11, 2009;

passed House Public Utilities on July 8, 2009; amended and passed House
Environment & Natural Resources on July 20, 2009; amended and passed by the
House on July 22, 2009; the Senate voted to concur on July 23, 2009; signed into
law by the Governor on July 31, 2009.

House Sponsors: Sen. Atwater and co-sponsor Sen. Hartsell.

House Committees: Public Utilities, Environment & Natural Resources

H1252 Status: Referred to House Rules on May, 6, 20009.

Description: This bill provides for retention of fuel and fuel-related cost savings associated with

the purchase or construction of a carbon offset facility, to bring certain dams used
in connection with electric generating facilities under the Dam Safety Act, and to
make other changes to laws governing the generation of electricity.
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2009 MISCELLANEOUS ENERGY RELATED BILLS

H1075 — Teach “Green Science” in High Schools

House Sponsors: Reps. Cotham, Harrison, Allen, and Carney and co-sponsors Reps. K. Alexander,
M. Alexander, Bell, Earle, Faison, Fisher, Glazier, Harrell, Hughes, Jackson, Jones,
Lucas, Parmon, Stewart, Tarleton, Wiley, and Womble.

House Committees: Energy & Energy Efficiency, Education.

Status: Referred to House Energy & Energy Efficiency on April 6, 2009.
Crossover Status:  Failed to meet crossover deadline.
Description: This bill directs the State Board of Education to develop an elective high school

science course on renewable and alternative energy.

H1481/S.L. 2009-446 — Energy to Commerce; Office of Economic Opportunity to Energy

House Sponsors: Reps. Bryant and Harrison. APPROVED
House Committees: State Government/State Personnel, Appropriations.

Senate Committees: Select Committee on Economic Recovery.

Status: Original bill passed by the House on May 14, 2009 and the Senate amended and
passed the bill on July 22; the House concurred with the Senate’s amended bill on
July 27, 2009; signed into law by the Governor on August 7, 2009.

Description: This bill transfers the State Energy Office from the Department of Administration
to the Department of Commerce and transfers the Residential Energy Conservation
Assistance Program from the Department of Health and Human Services to the
Energy Office of the Department of Commerce. It also makes changes to the
Energy Policy Council, reducing membership from 18 to 16 and requiring members
versed in alternative fuels, renewable energy, energy policy, energy finance, and
green building.

S90/Res. 2009-6° — Utilities Commission Confirmation APPROVED

Senate Sponsors: Sen. Soles
Senate Committees: Commerce
House Committees: Public Utilities

Status: Passed the Senate on February 25, 2009; passed the House on March 10, 2009;
Ratified on March 11, 20009.
Description: This bill confirms the appointments of Susan Rabon and Bryan Beatty to the North

Carolina Utilities Commission.

Utilities Commission

> This bill was a joint resolution between the two houses of the General Assembly. When both houses pass the resolution, the
candidates are confirmed and no gubernatorial signature is required.
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