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A LETTER FROM NCSEA EXECUTIVE DIRECTOR |VAN URLAUB

2010: The Great Recession@ui ck Legi sl ative Session, a
Addressing the Weaknesses of NCO6s State

Dear NCSEA Members and Friends,

With a mixture of pride and pain, it is my honor to present to you the 2010 North Carolina Sustainable Energy
Legislative Guide.

Before delving intothee ner gy i ssues being debated ilmdNdrntkke Car
moment to describe the financial and policy environment our elected officials find themselves in this year. In
2009 and 2010, North Carolina proved that the policies proposed by NCSEA and our partners in the past have
created thousands of jobs, generated billions in revenues and new investments, and saved ratepayers and
taxpayers hundreds of millions of dollars. Legislation is one of the many ways we are all working together
with NCSEA to create a more sustainable energy future for North Carolina. At the same time, sustainable
energy al one ¢ ann o tandlpeepde throughuthre pam of thit terrible recession inbat mgan
make our people and economy more resilient, positive, and stable where it is often needed most: at home and
at work. Amidst our economic and financial challenges, all public and private sector sustainable energy
leaders have innovated, persevered and done their level best to create opportunity for the citizens, businesses
and environment of our state.

Due to the continuing impacts of the Great Recession, our elected officials have had to make even deeper

budget cuts and do so with less flexibility and resources. The spectrum of available policy options that can

accelerate development and create jobs in this economic and political climate are much more constrained. As

a result, many advocates, lobbyists and businesses across the state listened to our legislators and have come
together for North Carolinadés welfare, | imiting t
policy needs for today and our future.

Legislators have had little choice in 2010 but to focus on those legislative bills that make incremental
improvements without spending much money, if any at all. Running through the bills in this 2010 Legislative
Guide you will likely see a common theme of attempts to resolve real or perceived state and local regulatory
and market barriers to the use of renewable energy and energy efficiency without committing much or any
taxpayer money i such as clarifying local authority and improving market-based incentive policies for
installation and manufacturing of renewable energy.

In 2008 and 2009, our leaders worked with the NC Sustainable Energy Association, the Institute for Emerging

|l ssues and many other stakeholders to ioartphe ove our
growth of North Carolinads sustainable energy eco
General Assembly anticipated that after an austere 2010 legislative session, our state leaders would need to get

down to work conducting a thoroughr evi ew of our stateds energy polic
proposals to reform our energy policy and regul at
what our citizens and industry need to be competitive in the next 50 years of the new global energy economy;

it is simply outdated.

North Carolina Sustainable Energyssociation _
2010Sustainable Energy Legislative Guide v

&=
L
—




To prepare government to lead this effort, in July 2009 our Governor and the General Assembly renovated the
state Energy Policy Council, created the Assistant Secretary of Energy position, and brought several key
energy offices and functions together under the Commerce Department with the leadership of Sec. Crisco and
Deputy Secretary Carroll i both are deeply knowledgeable of our energy situation. Most recently, Jennifer
Bumgarner has been named the new Assistant Secretary of Energy. Tim Toben was appointed Chair of the
Energy Policy Council in the fall of 2009 and just a few short months later the Council generated its first set of
legislative recommendations for 2010.

In a letter to Governor Perdue on behalf the Council, Chairman Tim Toben captures the gravity of the energy
policy issues before us right now that will require decisive action in 2011:

fAll of the members [of the Council] have taken their responsibility seriously and with a sense of purpose to
provide you with a series of recommendations that we believe will help North Carolina meet its energy
responsibilities, position the state to prosper and make it a leader in the emerging green economy.o

The Energy Policy Council is working hard to secure No r t h  C positmor of leaderéhip in the rapidly
growing global clean-energy economy.

Working together, we can create and implement energy policy that works for all of North Carolina

To better inform the work of state policymakers, NCSEA created the Energy Executive Roundtable in January

2010, a group which consists of NCSEA Business Members, technical experts from among our individual

members, non-profit leaders and NCSEA staff. Considered in combination, the Executive Roundtable along

with NCSEAOGsSs members, partner s, Board of Director
uniquely qualified and well-positioned group to develop a positive legislative agenda for 2011. North

Carolinians can expect a comprehensive energy plan that focuses on sustainability-related issues that will help

grow our state's green energy economy, create jobs and expand economic opportunities.

Through contributions from our individual members, partners, and experts from across the country, NCSEA

providesNo r t h C kadeos with nabudbls research, analysis, and insights into how to transform our

greatest energy challenges into sustainable economic opportunities. By working with stakeholders and

decision-makers to shape and drive energy policy and legislation at the state level, NCSEA and our members

are playing a vital role in making North Carolinabs ener gy future more sustai ne

We thank you for your continued support and look forward to sharing future successes with our valued
members!

Sincerely,

o AN

Ivan Urlaub
Executive Director, NCSEA
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How TO USE THE 2010NC SUSTAINABLE ENERGY LEGISLATIVE GUIDE

The 2010 NC Sustainable Energy Legislative Guide is a comprehensive document you can use to familiarize
yourself with bills introduced in the North Carolina General Assembly this year. These bills are relevant to
the mission of NCSEA and how North Carolina is approaching our shared energy future. Because of the way
North Carolinads Genmbienraal schediides evenimumperediwears lkkethis one
operate on a truncated schedule and hence typically result in fewer introduced bills.*

Each b i ledtrgiscludes:

e

The bill number(s), each of which includes an H or an S to indicate whether the bill originated in the
House or Senate;’

T The bill 6s Session Law number, i f the Dbildl has
T The Committees in each house to which the bill has been referred;

T The status (current as of thiand Gui debs date of
9 Adescr i pti on of the Dbillds text.

To learn more about an individual bill, enter the bill number (i.e. S388 or H1887) online at
http://ww.ncleg.net/ and track its progress during the legislative session. You can read each version of the bill
as it makes its way through legislative debate and see how your legislators voted, or if they are scheduled to
vote on a bill of interest to you.

It is important that members of the General Assembly hear from citizens and businesses to build Senatorséand
Representatives6 under st andiecogomiealtydespangible gustaimable eaefgy solutions. A
single call, email, or visit can make all the difference for our energy future.

Find your legislative representativesby entering your zip code + four digitsat the bottom of:
http://ncleg.net/GIS/RandR0O7/Representation.html
For additional assistancegall the General Assembly at{919)7337928

! To learn more about how the N.C. General Assembly does its work, see Appendix A on page 11 of this Guide.
I'f a bill includes both a House and a Senate bill number
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2010NCSEA BOARD OF DIRECTORS AND STAFF

The 16-member NCSEA Board of Directors is elected by the membership (currently one Board seat is vacant).
Directors are elected to serve three year terms, limited to two full consecutive terms. Treasurer and Secretary are
elected for a one-year term, limited to two full consecutive terms. Chair Elect serves a three year term, rotating
from Chair Elect, to Chair to Past Chair, limited to two full three-year consecutive terms. Term-limited Board
members are eligible for re-election after taking one year off the Board. Board members and all candidates for
office must be NCSEA members in good standing.

Chair
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Greenfire Development
Durham, NC

Treasurer
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Chapel Hill, NC
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International Health Care Consultant
Chapel Hill, NC

Henry McKoy
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Policy Assistant & Administrative
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Raleigh, NC

John Ganzi
Environment & Finance Enterprise\
Chapel Hill, NC

Richard Harkrader
Carolina Solar Energy
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Deputy Director & Strategic Projects

Kurt Olsen (pt)
General Counsel
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2010RENEWABLE ENERGY®BILLS

H1804/S12251 Energy Policy Council: Green Energy Study

House Sponsors:  Reps. Harrison; Underhill; Wilkins; Bryant and co-sponsors Reps. K. Alexander;
M. Alexander; Bell; Carney; Dockham; Faison; Gill; Glazier; Heagarty; Hughes;
Insko; Lucas; Luebke; and Tarleton.
House Committees: Energy & Energy Efficiency,
Environment & Natural Resources.
H1804 Status: Referred to Energy & Energy
Efficiency on May 19. Passed the
House on June 24, sent to the Senate.
Senate Sponsors:  Sen. Stein and co-sponsor Sen.

Albertson.

Senate Committees:Rules & Operations.

S1225 Status: Referred to Rules & Operations on
May 19.

Description: This bill directs the Energy Policy

Council to identify, study, and
recommend policies to increase
energy efficiency and conservation,
promote renewable energy resources,
and reduce CO2 emissions in North
Carolina.

H1887/S1113i Town of Carrboro Energy Efficiency and Renewable Energy

House Sponsors:  Reps. Insko and Faison and co-sponsor Rep. Harrison.

House Committees: Local Government I, Energy & Energy Efficiency.

H1887 Status: Referred to Local Government Il on May 20, 2010.

Senate Sponsors: Sen. Kinnaird.

Senate Committees:State & Local Government.

S1113 Status: Referred to State & Local Government on May 13, 2010.

Description: This bill exempts the Town of Carrboro from competitive bidding requirements in
contracts that are part of municipal pilot programs aimed at increasing energy
efficiency, and allows the Town to enter into a property lease for siting a renewable
energy facility. Parts of this bill also apply to the Cities of Raleigh and Winston-
Salem.

% Renewable energy is energy derived from resources that constantly renew themselves or that are, for all practical purposes,
inexhaustible. Renewable resources include solar, wind, hydro, landfill gas, animal waste, and other biomass. Bills included in
this section directly impact the feasibility of renewable energy generation in North Carolina.
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H1888S1114i Town of Chapel Hill Energy Efficiency and Renewable Energy

House Sponsors:  Reps. Insko and Faison and co-sponsor Rep. Harrison.

House Committees: Local Government 1l, Energy & Energy Efficiency.

H1888 House StatufReferred to Local Government 11
on May 20.

Senate Sponsors: Sen. Kinnaird and co-sponsor
Sen. Atwater.

Senate Committees:State & Local Government.

S1114 Status: Passed the Senate on May 27.
Referred to House Local
Government Il on May 31. Re-
referred to House Energy &
Energy Efficiency on June 16.
Placed on calendar for June 29.

Description: This bill exempts the Town of
Chapel Hill from competitive bidding requirements in contracts that are part of
municipal pilot programs aimed at increasing energy efficiency, and allows the
Town to enter into a property lease for siting a renewable energy facility. Parts of
this bill also apply to Mecklenburg County and the Cities of Raleigh and Winston-
Salem.

H2040/'S1335 Mecklenburg County Energy Efficiency and Renewable Bergy

House Sponsors:  Reps. Samuelson and Carney and co-sponsors Reps. M. Alexander; Cotham; Earle;
Gulley; and Hughes.

House Committees: Local Government Il, Finance.

H2040 Status: Referred to Local Government Il on May 26.

Senate Sponsors: Sen. Graham and co-sponsors Sens. Clodfelter; Goodall; and Rucho.

Senate Committees:Finance.

S1335 Status: Referred to Finance on May 20.

Description: This bill exempts Mecklenburg County from competitive bidding requirements in
contracts that are part of municipal pilot programs aimed at increasing energy
efficiency, and allows the County to enter into a property lease for siting a
renewable energy facility. Parts of this bill also apply to the Cities of Raleigh and
Winston-Salem.

H1814i1 Catawba County Energy Efficiency and Renewable Energy

House Sponsors:  Rep. Warren and co-sponsors Reps. Hughes and Setzer.
House Committees: Energy & Energy Efficiency, Finance.

Status: Referred to Energy & Energy Efficiency on May 19. Re-referred to Finance on
June 14.
Description: This bill exempts Catawba County from competitive bidding requirements in

contracts that are part of municipal pilot programs aimed at increasing energy
efficiency, and allows the County to enter into a property lease for siting a
renewable energy facility.
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H2007/S1424i Renewable Energy Manufacturing Tax Credit

House Sponsors:  Reps. Harrison; Bryant; and Gill and co-sponsors Reps. M. Alexander; Faison;
Fisher; Glazier; Goodwin; Heagarty; Hughes; Insko; Jackson; Martin; Ross;
Tarlton; Underhill; and Wray.

House Committees: Energy & Energy Efficiency, Finance.

H809 Status: Referred to Energy & Energy Efficiency on May 26.

Senate Sponsors: Sen. Stein and co-sponsors Sens. Atwater; Graham; Kinnaird; and Stevens.

Senate Committees:Finance.

S1068 Status: Referred to Finance on May 26.

Description: This bill provides a tax credit for constructing, expanding, or retooling a
manufacturing facility to produce renewable energy systems and/or components.
The bill is designed to complement a renewable energy system installation tax
credit that passed last year.

H2008S1403i Modify Tax Credit for Renewable Energy Investments

House Sponsors:  Reps. Harrison; Bryant; and Gill and co-sponsors Reps. M. Alexander; Cotham;
Faison; Fisher; Glazier; Goodwin; Heagarty; Hughes; Insko; Jackson; Lucas; Ross;
Underhill; and Wray.

House Committees: Energy & Energy Efficiency, Finance.

H809 Status: Referred to Energy & Energy Efficiency on May 26.

Senate Sponsa@:  Sen. Stein and co-sponsors Sens. Atwater; Stevens; and Tillman.

Senate Committees:Finance.

S1068 Status: Referred to Finance on May 26.

Description: This bill modifies General Statutes § 105-129.16A, which provides a tax credit of
35% to any taxpayer constructing, purchasing, or leasing a renewable energy
system and using it in North Carolina. It modifies the existing credit by clarifying
issues of forfeiture and ownership transfer.
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H18291 Economic Development and Tax Collection Changes

House Sponsors:

House Committees:
Status:

Description:

H14847 Promote
House Sponsors:

House Committees:
Status:
Description:

Rep. Luebke and co-sponsors Reps. Brubaker; Carney; Gibson; Hill; Howard;
Hughes; McGee; Wainwright; Weiss; and Womble.

Finance.

Passed the House on June 9. Referred to Senate Finance on June 10 Passed Senate
Finance on June 29. Full Senate vote is scheduled for June 30.

This bill contains essentially identical languaged relevant to renewable energyd as
bills H2007/S1424 and H2008/S1403. It is a larger, multi-issue bill that is moving
through the legislature faster than H2007/S1424 and H2008/S1403, and
additionally includes sareagtéesi hgwolo
clarifies local authority to issue property assess clean energy (PACE) financing
style programs within their jurisdictions.

Electricity Demand Reduction

Reps. Barnhart; Dickson; and Glazier and co-sponsors Reps. Faison;.Insko; and

Lucas.

Public Utilities, if favorable, Energy and Energy Efficiency.

Referred to Public Utilities on April 13.

Thisbilldef i nes energy demand reduction an:t
current REPS law. With the passage of this bill, public utilities may also count

reduced consumer demand for electricity (often due to energy efficiency measures

or distributed renewable energy capaci
meeting their REPS requirements.

H2009i Establish the NC Wood and Crop Biomass Strategic Working Group

House Sponsors:

House Committees:
Status:
Description:

Reps. Harrison; Bryant; and Jones and co-sponsors Reps. Adams; Carney; Faison;
Gill; Heagarty; Hughes; Insko; and Wray.

Energy & Energy Efficiency, Appropriations.

Referred to Energy & Energy Efficiency on May 26.

This bill establishes the North Carolina Wood and Crop Biomass Strategic
Working Group. The Group will identify, study, and recommend a comprehensive
package of policies for the
Legislature. These policies
will be designed to ensure a
reliable supply of sustainably
managed wood and crop
biomass energy, develop
economic opportunities for
rural communities, and
integrate wood and crop
biomass energy sources into
the Stateds ¢
energy plan.

(ﬁ
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2010ENERGY & ECONOMIC DEVELOPMENT BILLS

S388i Modify the Renewable Energy Tax Credit Under ARRA

SenateSponsors:  Sen. Clodfelter.

Senate Committees:Finance.

Status: Passed Senate on May 13 & House on May 27. Ratified on June 3.

Description: This bill General Statutes 8 105-129.16A, which provides a tax credit of 35% to
any taxpayer constructing, purchasing, or leasing a renewable energy system and
using it in North Carolina. The bill clarifies inconsistencies between G.S. §
105-129.16A and 8 1603 of the American Recovery and Reinvestment Act of 2009
(ARRA), allowing the tax credit to be extended to systems constructed, purchased,
or leased using funds derived from ARRA § 1603.

S13711 Extend the Tax Credit Sunset for Renewable Fuels Facilities

Senate ponsors:  Sen. Hoyle and co-sponsors Sens. Atwater; Clary; and Jenkins.

Senate Committees:Finance.

Status: Referred to Finance on May 26.

Description: This bill extends the tax credit sunset for renewable fuels facilities. The tax credit
designed for renewable fuels facilities constructed and placed into service by a
certain date i will now apply through January 1, 2014, three years beyond the
original tax credit sunset date.

S13721 Extend the Tax Credit Sunset for Biodiesel Producers

Senate Sponsors: Sen. Hoyle and co-sponsors Sens. Atwater; Clary; and Jenkins.

Senate Committees:Finance.

Status: Referred to Finance on May 26.

Description: This bill extends the tax credit sunset for producers of biodiesel fuel. The tax credit
will now apply through January 1, 2014, four years beyond the original tax credit
sunset date of January 1.

H197371 Extend Various Economic Incentives Sunsets

House Sponsors:  Reps. Owens; Gibson; Wainwright; and Brubaker and co-sponsors Reps.
M. Alexander; Faison; Gill; Glazier; Hughes; Lucas; Moore; Spear; Stewart;
Tarleton; Wray.

House Committees: Commerce, Small Business, and Entrepreneurship, if favorable, Finance.

Status: Referred to Commerce, Small Business, and Entrepreneurship. Re-referred to
Finance on June 10. Amended. Passed the House on June 23; sent to Senate.
Degcription: Thishillgi ves f i r ms i-Ilnn duesstirginalt eRla rikescco pr i o

grants from the Green Business Fund. It also contains essentially identical
languaged relevant to renewable energyd as bills S1371 and S1372. Itis a larger,
multi-issue bill that is moving through the legislature faster than S1371 and S1372.
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H1701/S1333i Establish the NC Sustainable Communities Task Force

House Sponsors:  Reps. Weiss; Ross; K. Alexander; and Rapp and co-sponsors Reps. M. Alexander;
Barnhart; Bordsen; Bryant; Carney; Cotham; Earle; Farmer-Butterfield; Fisher;
Gill; Glazier; Hall; Harrison; Heagarty; Holliman; Hughes; Justice; Lucas; Luebke;
McComas; McGee; McLawhorn; Tarleton; and Whilden.

House Committees: Environment & Natural Resources, Appropriations.

H1701 Status: Referred to Environment & Natural Resources on May 13. Re-referred to
Appropriations on May 26.

Senate Sponsors: Sen. McKissick and co-sponsors Sens. Atwater; Berger of Franklin; Bingham;
Blue; Dickson; Dorsett; Foriest; Graham; Hartsell; Jones; Kinnaird; Shaw; Snow;
Vaughan; and Walters.

Senate Committees:Appropriations/Base Budget.

S1333 Status: Referred to Appropriations/Base Budget on May 20.

Description: This bill establishes the North Carolina Sustainable Communities Task Force. This
new organization will serve as an interagency collaboration between the
Departments of Commerce, Environment and Natural Resources, Transportation,
Health and Human Services, etc. The focus of the Task Force will be on
developing and sustaining healthy, safe, walkable, pollution-free communities.

H1787/S12051 Appropriate Funds for the NC Biofuels Center

House Sponsors:  Reps. Crawford; E. Warren; Gibson; and Martin and co-sponsors Reps. Dockham
Heagarty; Hughes; Insko; McLawhorn; Spear; Wilkins; and Wray.

House Committees: Appropriations.

H1787 Status: Referred to Appropriations on May 19.

Senate Sponsors: Sen. Albertson and co-sponsors Sens. Atwater; Bingham; Boseman; Davis; Goss;
Hoyle; Jenkins; Queen; Stein; and Swindell.

Senat Committees: Appropriations/Base Budget.

S1205 Status: Referred to Appropriations/Base Budget on May 19.

Description: This bill appropriates $2.25 million in additional funds to the Biofuels Center of North
Carolinad a government supported, non-profit entity focused on expanding the
production and use of biofuels in North Carolina.

H19857 US DOE Grants for Educational Institutions and NonProfits

House Sponsors:  Reps. Ross; Harrison; Bryant; and Crawford and co-sponsors Reps. Adams; M.
Alexander; Carney; Faison; Gibson; Gill; Heagarty; Hughes; Lucas; and Wray.

House Committees: Appropriations.

Status: Referred to Appropriations on May 26.

Description: This bill appropriates $1.5 million to serve as guaranteed matching funds necessary
for educational institutions and non-profit organizations in North Carolina to obtain
various grants from the U.S. Department of Energy.
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2010CLIMATE CHANGE RELATED BILLS

H1803S1224i Study NC Programs that Impact the Environment

House Sponsors:  Reps. Harrison; Underhill; and Wilkins and co-sponsors Reps. M. Alexander;
Carney; Earle; Faison; Fisher; Gill; Glazier; Hughes; Insko; Luebke; and

McLawhorn.
House Committees: Environment & Natural Resources, State Government/State Personnel.
H1787 Status: Referred to Environment & Natural Resources on May 19. Re-referred to

Appropriations on May 26.

Senate Sponsors:  Sen. Stein and co-sponsor Sen. Albertson.

Senate Committees:Rules & Operations of the Senate.

S1205Status: Referred to Rules & Operations of the Senate on May 19.

Description: As recommended by the Legislative Commission on Global Climate Change, this bill
directs all North Carolina state agencies to review their environmental programs in light
of climate change concerns. Programs are to be reviewed and evaluated as to whether
or not they should include consideration of global climate change.

H1805S12221 Appropriate Funds to Assess and Monitor Climate Change in NC

House Sponsors:  Reps. Harrison; Underhill; and Wilkins and co-sponsors Reps. K. Alexander;
M. Alexander; Faison; Gill; Glazier; Hughes; Insko; Luebke; and McLawhorn.

House Committees: Environment & Natural Resources, Appropriations.

H1805 Status: Referred to Environment & Natural Resources on May 19.

Senate Sponsors:  Sen. Stein and co-
sponsor Sen. Albertson.

Senate Committees:Appropriations/Base

Budget.
S1222 Status: Referred to
Appropriations/Base
Budget on May 19.
Description: This bill funds two

groups. The first
establishes the Coastal
Adaptation Resources
Mapping and Monitoring
Program within the
Department of
Environment and Natural
Resources, which is
designed to provide a
framework for mapping, monitoring, and inventorying the State's extensive coastal and
resources. The second expands the North Carolina Environment and Climate
Observing Network so it can fulfill its many missions effectively.
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H1806S12211 Establish NC Commission on Climate Change

House Sponsors:  Reps. Harrison; Underhill; Wilkins; and Bryant and co-sponsors Reps.
K. Alexander; M. Alexander; Faison; Fisher; Gill; Glazier; Goforth; Hughes; Insko;
Jeffus; Luebke; McLawhorn; and Whilden.

House Committees: Environment & Natural Resources, Rules, Calendar, and Operations of the House.

H1806 Status: Referred to Environment & Natural Resources on May 19.

Senate Sponsors: Sen. Stein and co-sponsor Sen. Albertson.

Senate CommitteesAgriculture/Environment/Natural Resources.

S1221 Status: Referred to Agriculture/Environment/Natural Resources on May 19.

Description: This bill establishes the North Carolina Commission on Climate Change, which

will consist of fifteen

members with the authority

to study Ais

gl obal <cl i ma

addition, the bill establishes

the Advisory Council of the

North Carolina ‘ -

Commission on Climate e
Change, which is a 20
member body including
representatives from the
energy industry,
agriculture, environmental
groups, academics, and
General Assembly
designees.

H1808S1223i Develop a Climate Change Adaptation Strategy

House Sponsors:  Reps. Harrison; Underhill; and Wilkins and co-sponsors Reps. M. Alexander;
Carney; Fisher; Gill; Glazier; Hughes; Insko; and Luebke.

House Committees: Environment & Natural Resources, Appropriations.

H1808 Status: Referred to Environment & Natural Resources on May 19.

Senate Sponsors: Sen. Stein and co-sponsor Sen. Albertson.

Senate Committees:Agriculture/Environment/Natural Resources.

S1223 Status: Referred to Agriculture/Environment/Natural Resources on May 19.

Description: Recommended by the Legislative Commission on Global Climate Change, this bill
directs the Department of Environment and Natural Resources to develop a climate
change adaptation strategy for North Carolina. The strategy will contain various
elements such as floodplain mapping, beach and shoreline planning, transportation
infrastructure planning, disease vectors, and emergency response plans in
accordance with scientific projections of the effects of climate change on the state.
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20100IL, GAS, AND COAL RELATED BILLS

H2012/S14191 Permit Requirements for CoalAsh Structural Fill

House Sponsors:  Reps. Harrison; Luebke; Fisher; and Insko and co-sponsors Reps. M. Alexander;
Bordsen; Gill; Jackson; Mackey; Martin; Mobley; Rapp; Weiss; and Whilden.

House Committees: Environment & Natural Resources, Public Utilities, Finance.

H2012 Status: Referred to House Environment & Natural Resources on May 26.

Senate Sponsors:  Sen. Kinnaird.

Senate Committees:Rules and Operations of the Senate.

S1419 Status: Referred to Rules and Operations of the Senate on May 26.

Description: This bill regulates waste disposal sites using coal-ash for structural fill by
establishing a required permitting process.

H1809S1201 St udy NCOGs Carbon Offset and Seque

House Sponsors:  Reps. Harrison; Underhill; and Wilkins and co-sponsors Reps. M. Alexande;
Bryant; Carney; Dockham; Faison; Gill; Hughes; Insko; and Luebke.

House Committees: Environment & Natural Resources, State Government/State Personel..

H1809 Status: Referred to Environment & Natural Resources on May 19.

Senate Sponsors:  Sen. Stein and co-sponsor Sen. Albertson.

Senate Committees:Rules & Operations of the Senate.

S1220 Status: Referred to Rules & Operations of the Senate on May 19.

Description: Recommended by the Legislative Commission on Global Climate Change, this bill
directs the Departments of Agriculture and Consumer Services, Commerce, and
Environment and Natural Resources to evaluate the carbon sequestration potential
of the NC landscape. The study will also examine other opportunities for
developing carbon offsets in North Carolina and determine the
feasibility/advisability of establishing a carbon offset program in the state.
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2010MISCELLANEOUS ENERGY RELATED BILLS

H19817 Broaden Certain REPS Definitions

House Sponsors:  Rep. Williams.
House Committees: Energy & Energy Efficiency, Appropriations.

Status: Referred to Energy & Energy Efficiency on May 26.
Description: This bill broadens the definitions of
renewabl e energy facilityo as these de

Portfolio Standard (REPS) by explicitly including biogas-related resources and
facilities. Additionally, it appropriates REPS related funding to the North Carolina
Utilities Commission.

H199571 Increase Utilities Commission Regulatory Fee

House Sponsors:  Reps. Luebke; Gibson; and Wainwright and co-sponsors Reps. Adams; Harrison;

and Wray.

House Committees: Public Utilities, Finance.

Status: Referred to Public Utilities on May 26.

Description: This bill raises the public utility regulatory fee in order to fund the North Carolina
Utilities Commission. The bill woul d

North Carolina jurisdictional revenues to 0.15%.

Utilities Commission:

H20067 Add a Consumer Rights Advocate to the Energy Policy Council

House Sponsors:  Reps. Harrison; Bryant; and Gill and co-sponsors Reps. Adams; Cotham; Fisher;
Glazier; Hughes; Insko; Jackson; Ross; and Underhill.
House Committees: Energy & Energy Efficiency, Appropriations.
Status: Referred to Energy & Energy Efficiency on May 26.
Description: This bill amends G.S. § 113B-3 regarding the Energy Policy Council. It adds a
seventeenth member position to the Council, reserved for someone who is qualified
as an fAexperiencedéconsumer rights adyv
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APPENDIX A: THE NORTH CAROLINA GENERAL ASSEMBLY

History and Description

The legislative branch of the North Carolina state government, the General Assembly, meets in downtown
Raleigh. The General Assembly was established in 1776 by the NC state constitution.* The General
Assembly has the authority to enact laws; to establish rules and regulations governing the conduct of the
people, their rights, duties and procedures; and prescribe the consequences of certain activities. The
General Assembly has the power to make new laws and amend or repeal existing laws, on the State level
and for local communities.

The North Carolina General Assembly is a bicameral legislature composed of the Senate and the House of
Representatives, similar to the United States Congress. There are 50 Senators and 120 Representatives,

each representing a unique Senate or House district. Any per son who wishes to r
General Assembly must: live in the district he or she wishes to represent for at least one year prior to the

election; be registered to vote in North Carolina; and meet an age requirement (25 years of age for the

Senate or 21 years of age for the House). Elections are held in November of every even numbered year,

and those elected to the General Assembly take office the following January 1%. The General Assembly

meets in regular session beginning in January each odd-numbered year, and returns in May of the

following even-numbered year for a shorter session, in a sequence called a biennium.

How a Bill Becomes a Law

To become law, a proposed bill must receive a favorable vote in both houses of the General Assembly. A
bill can start in either house. Often, identical versions of a bill are proposed in both houses, referred to as
Atwin bills. o0 In this Guide, you will see sever
House bill number next to a single title: these

1. Drafting of bills 7 To propose a law, a legislator puts in a request to either the Legislative Service
Commi ssionds Bill Drafting Division or the Off

2. Introduction of bills T To present a bill to the General Assembly, the legislator wishing to sponsor a
bill must introduce it during the daily session of the House or Senate. A date is set by which most
bills must be introduced.

3. Reference to Committed After a bill is introduced in the House or Senate, it is referred to one or
mor e Commiarefewsl fotrudiyxe a nAlrefarra to asenonde(or thiedtetc.)o n . 0
Commi ttee after a bill i's considered in one Cc
a bill, a Committee can hear comments from the public on the bill. If each Committee to which the
bill is referred approves the bill by vote, it is reported back for either the full House or Senate to vote
on.

* Information in this appendix is adapted from the NC General Assembly website:
http://www.ncleg.net/homepage.pl and http://www.ncleg.net/NCGAInfo/Bill-Law/bill-law.html.
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4. Consideration by the First House& Crossing Overi After a bill is reported out of Committee and
back to the full house (the House of Representatives or Senate), the full house meets to consider the
bil. The bill ds sponsor, who or i gi legslatbrythen debéter o d u c
and vote on the bill twice, called the second reading and third reading. If the bill involves an
appropriation of money, the second and third readings must occur 24 or more hours apart. If the bill
passes both the second and third reading, it is referred to the second house (the House of
Representatives or Senate). Otherwise, the bill is ineligible for consideration during the remainder of
the legislative term.

5. Consideration by the Second House After passing through the first house, a bill is referred to the
second house and the approval process is repeated. If a bill passes the House of Representatives it is
sent to the Senate, where it is referred to a Senate committee for recommendation, and vice-versa.

6. Concurrence in Amendmentsi If the bill is changed by the second house, the first house can vote to
agree to the amendments and the bild]l i's ratifi
changes, a Conference Committee is appointed by the legislative leadership to reconcile the
differences between the two approved versions of the bill. If the Conference Committee reaches
agreement on a final bill, and it is approved by both houses, the bill is enrolled.

7. Enroliment, Ratification and Publication 1 The presiding officer of each house ratifies a bill that
has been passed in identical form by both houses by signing the final bill version, including
amendments. The day after ratification, the bill is sent to the Governor of North Carolina for
signature. The bill becomes law if the Governor signs the bill or takes no action within ten days. The
Governor can veto a bill up to 30 days after the General Assembly adjourns for the year. For a bill to
become law after being vetoed by the Governor, 60% of the legislators in both houses must vote to
override the lG&Gouéireryordios ueéeteo.bi | | become®e |l aw
bil I i's then referred to as a | awobhhdai é publ i

Regulations and RuleMaking

After a bill becomes a law through the General Assembly, it is typically the responsibility of a state
agency to develop regulations that will put the new law into effect. For instance, developing North
Carolina environmental regulations would often be the responsibility of the Department of Environment
and Natural Resources. Laws pertaining to renewable energy or energy efficiency often become the
responsibility of the North Carolina Utilities Commission. The rule-making process for many of these
regulations is conducted through public hearings described in greater detail in the next section.
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APPENDIX B: THE NORTH CAROLINA UTILITIES COMMISSION

Determining Utility Rates & Services in the Public Interest

NCSEA is the leading sustainable energy advocate participating in decisions made by the North Carolina

Utilities Commission (Commission). The Commission is the state agency authorized to regulate the rates
and services of all public utilities in North Carolina, including the electric and natural gas industries.> To

a limited degree, the Commission regulates electric membership corporations, small power producers, and
electric merchant plants.

The Commission has seven members who serve eight-year terms. Appointments are made by the

Governor and are subject to confirmation by the General Assembly by joint resolution. The Governor

also designates a Chairman to serve a four-year term. The Public Staff of the Commission represents the
interestg afmdt tonfBwsnmimg publicd (individuals, b
pending before the Commission. The Public Staff is an independent agency which is not subject to the

supervision, direction, or control of the Commission. The Executive Director of the Public Staff is

appointed by the Governor and subject to confirmation by the General Assembly, by joint resolution, for a

term of six (6) years.

The Commi ssionds authority to regulate pudblic wu
the North Carolina General Statutes, called the Public Utilities Act. This Act sets out in law the

jurisdiction of the Commission over the public utilities and the procedures the Commission must follow in
regulating these utilities with respect to rates and services. The purpose of regulation is to protect the

interest of the public to the end that adequate service may be provided at reasonable rates. In fixing such

rates, the Commission must be fair and reasonable to both public utilities and their customers.

With respect to the fixing of rates for public utilities, the Commission is required by law to conduct
hearings in general rate cases and other rate making proceedings. For larger utilities such as the electric
and natural gas companies, the cases may be lengthy and complex and take up to several weeks or months
to complete. Participation in these hearings includes the utility, the Public Staff, and the Attorney
General, as well as other parties, such as NCSEA, who have an interest in being assured that the rates and
charges of the utility are just and reasonable. For example, NCSEA raised concerns in public hearings in
2006 over the lack of energy efficiency and renewable energy in the long-term plans of our electric
utilities and has worked with all interveners through iterative improvements to our interconnection
standard and net metering rules and associated tariffs. General rate cases may be heard by the full
Commission of seven members or by a panel of three Commissioners. The hearings are held in Raleigh
and are also held throughout the state in the service areas of the utilities to give utility customers an
opportunity to testify.

The Commission publishes weekly and monthly calendars of its proceedings designed to provide public
notice of all hearings and public meetings being conducted. For more information, see the NC Utilities
Commission website at http://www.ncuc.commerce.state.nc.us.

*I'nformation in this appendix is adapted from the NC Util
http://www.ncuc.commerce.state.nc.us/overview/ucdesc.htm.
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