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Tax Credit
Renewable Energy Investor (usually
Project Developer Corporate)
(Managing Member)
A
Investor contributes equity equal to $0.95 -
Retains 51% (may be higher) of $1.20+ per ITC at completion of project for
Project Ownership and 99.99% interest; receives pass-thru ITCs and 49%
Depreciation; receives fees to or less of depreciation plus 2% cash priority for 5
strip out most cash flow; buys out years and 10-15% put proceeds at end of 5t year
Lender Investor after 5 years (both %s based on contributed equity)
(either to
Managing
Member OR _ Master
Proi ITCs passed via Master Lease; Tenant, LLC
roject Master Tenant operates equipment
Owner) and makes lease paymentsto _y %
Project Owner .- . 10-20 year fixed PPA; Utility
Ptas s, makes payment of $0.16 - $0.20+/-
- N per kWh (incl RECs) with 0-3%
Contributes Investor’s equity into AN annual escalations
Owner; receives 49% (may be AN
lower) of Project Ownership and =
Depreciation for 5 years
Renewable Energy Utility/Grid/

Project Owner, LLC

Dedicated End-User
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Benefits of Master Lease Pass-Thru

= Master Tenant receives allocation of eligible costs — eligible for
Energy Investment Tax Credit or 8 1603 payment and NC RETC

= Property remains part of Project Owner (Lessor) Entity
= (Cash to Lessor via Lease Payment and Fees
= (Cash distributions to Investor controlled

= Eliminates reduction of depreciable basis. Instead, income is picked
up at Master Tenant for 50% of ITC or 8§ 1603 payment.

= Exit Taxes for Investor reduced (less depreciation allocated)
= |ncreased Pricing for Credit
= Better management of economics shared with Tax Investor



